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Kingdom’s Construction activity and home sales increase in H1 2022
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Learnt from: Khmer Times (2379 July, 2022)

62% of AmCham Survey say buying real estate in Cambodia a good investment
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Learnt from: Construction-Property (2" August, 2022)

Ministry approved 1,679 projects worth $952 Million in H1 2022
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Learnt from: Khmer Times (3™ August, 2022)

Redefining Daun Penh as the Central Living District: One 70 Phnom Penh
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Learnt from: Khmer Times (18t August, 2022)

Cambodia attracts more than 2000 construction investment projects worth $1.2 billion in first
six months
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Learnt from: Khmer Times (25 August, 2022)

AEON Mall to build EC platform with local companies in Cambodia Adopted by Ministry of
Economy, Trade, and Industry’s budget project
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Learnt from: Senken Shinbun (26t August, 2022)
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Kingdom’s Construction activity and home
sales increase in H1 2022

Phnom Penh’s skyline is ever changing with healthy demand
from locals and foreign investors alike.

Cambodia real estate activity nudged forward an
ongoing global perfect storm. According to
published report by the Ministry of Economy and
Finance (MFE), the real estate sector grew by 2.5%
largely stymied by slowdowns in the high-end
condominium market. The report also highlights
those activities of sale and rent for other segments
such as affordable and mid-range will continue to
drive growth for the rest of the year. Overall, the
first four months of 2022 recorded a 6.7% increase
in home sales across condos and villas. Cambodia’s
construction industry which only grew 3% due to
decline in projects meant for tourism and trade.
According to the MEF report, the number of
construction projects approved specifically for
trade and tourism decreased by 36% and 20%
respectively. Residential construction, particularly
in the affordable and mid-range sector, have been
the key drivers in the Kingdom’s construction
sector as of late. Construction activity for
residential villas increased by 60% while
construction for apartments increased by a massive
183% in the first 5 months of 2022. Worth noting
was the recently concluded EXPO 2022, organized
by Realestate.com.kh, Cambodia’s largest real
estate classified’s portal, which attracted over
12,000 attendees and $30 million in sales over the
course of 2 days. Cambodia’s real estate market has
been a key contributor to the country’s GDP growth
for the past decade. This year, the World Bank
forecasts a 4.5% growth while ADB expects a 5.3%
growth in 2022. Growing local demand for
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residential property will likely drive growth in real
estate for the rest of 2022.

Learnt from: Khmer Times (23t July, 2022)

62% of amCham Survey say buying real
estate in Cambodia a good investment

Over 62% of respondents of the recent Real Estate
& Construction Survey conducted by AmCham
Cambodia have said that buying property in
Cambodia now is a good investment as the market
has started to see an increase in international
investors. The survey was drawn from 517
respondents in different segments of the
population including ministries of the government
sector, banks and financial institutions, the legal
and compliance sector, and the private sector. The
report said that over 63% believed the property
prices will increase in the next 12 months as the
market continues to recover from the COVID-19
crisis. However, over 57% of the respondence felt
that the market is unaffordable. This opens up the
opportunity for developers to target the lower to
middle-class buyer segment. The land is still the
most preferred investment with 43% of
participants choosing to invest in land. This number
is followed by Boreys, condos and commercial
property at 23.96%, 20.83% and 6.25%. The nearly
half of the participants indicated there are issues of
oversupply. However, as the country is open, more
foreign investments are expected. Another report
from the Realestate.com.kh website showed that
currently, 51% of real estate buyers were
Cambodians, followed by Chinese and American at
26% and 23%. The Chroy Changvar district of
Phnom Penh is the favourite area for the property
buyers. Sen Sok and Chamkarmon are the second
and the third.

Learnt from: Construction-Property (2" August, 2022)
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Ministry approved 1,679 projects worth $952
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Redefining Daun Penh as the Central Living

Million in H1 2022

than a decade thanks to an influx of foreign property
developers and healthy demand from a growing middle-class.

The number of 1,679 construction projects
received construction permits from the Ministry of
Land Management, Urban Planning and
Construction in the first half of 2022, down 150
projects compared to the same period last year.
There are about 1,679 construction projects which
received a permit from the Ministry of Land
Management, Urban Planning and Construction
(MLMUPC). According to the Ministry’s latest
report, approved projects are down by 150 projects
compared to the same period in 2021. The total
cost of approved construction projects amounted
to $952 million USD, down by almost 60%
compared to the same period last year. Out of the
1,679 constructions approved, 1,524 are reportedly
residential projects, or almost 91% of total
approved projects so far in 2022. This is a decrease
from 1,607 residential projects approved at the
same time last year. For comparison, total
construction approved in 2021 amounted to almost
4,000 projects with an estimated cost of over $10
billion USD; over 90% of projects in 2021 were also
classified as residential projects. Despite lower
figures compared to last year, there is still
confidence within the Cambodian property market.

Learnt from: Khmer Times (3" August, 2022)

District: One 70 Phnom Penh

: LD
Ariel view of One 70 Phnom Penh.

One 70, a nouveau development in Daun Penh, is
soon coming to the market with new homes adding
a layer of livability in Phnom Penh’s most
developed district. One 70’s residential units were
crafted with the underlying principle of being a
one-stop residence in a one-stop district. On the
36" floor, residents can enjoy a complete fitness
routine with the Sky swimming pool, spa and gym,
above that on the 37" floor is restaurants and on
the top-most 38" floor is where the Sky Bar and Sky
Garden are. One 70 is located at the heart of it all
in Street 70, a stone’s throw away from the Phnom
Penh City center where Eden Garden Mall, the
Central Sports Complex, Legend Cinemas and View
Park Mall. In its vicinity, there are residents such as
Phnom Penh City Hall, the ministry of Economy and
Finance, and many head offices of the Kingdom’s
biggest banks such as ACLEDA, Canadia, Phillip
Bank and the Bank of China. The One 70’s is about
to top out this coming September 2022 and is on
schedule to hand over in December 2023. The
project is currently being offered at a starting price
of $1,400 per square meter. However, this price is
expected to increase once it tops out next month.

Learnt from: Khmer Times (18" August, 2022)
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Cambodia attracts more than 2000
construction investment projects worth $1.2
billion in first six months

Aerial View of the Naga 3 construction site in Phnom Penh’s
Tonle Bassac commune.

Cambodia had provided licenses to some
construction projects with a total investment of
$1.2 billion in the first half of 2022. China, South
Korea, Japan and Thailand are the largest investors
in Cambodia’s construction and real estate. The
construction sector has significantly contributed to
the economic development and has created a lot of
jobs for the country. Construction is one of the four
pillars supporting the Southeast Asian Nation's
economy. Three others are garment export,
tourism and agriculture. From 2000 to 2022,
Cambodia had granted licenses to 57,590
construction projects across the country with a
total investment of $66.2 billion. The kingdom
currently has 2,472 high-rise buildings (between 5
and over 40 floors), 482 locations of new towns and
residential complex.

Learnt from: Khmer Times (25t August, 2022)

AEON Mall to build EC platform with local
companies in Cambodia Adopted by Ministry
of Economy, Trade and Industry’s budget

project

AEON Mall Cambodia has been included in the
business co-creation promotion project for solving
social issues through DX digital transformation in
the Indo-Pacific region. DX business co-creation
promotion project, which was implemented by the
Ministry of Economy, Trade and Industry in the
supplementary budget for FY2009. EC platform
construction demonstration project was adopted.
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The development of EC applications and systems to
local system development and operation
companies such as Cool Beans Digital. The EC
platform is to be developed to handle cross-border
product. In co-operation with the Cambodian
government, AEON will also build a bonded
warehouse at an international port and aim to
expand EC business to ASEAN (Association of
Southeast Asian Nations) centered on Cambodia.
Cambodia’s challenge is that compared to other
countries, major e-commerce companies have not
entered the market in terms of market size, and
economic growth has hit a plateau. Under such
circumstances, the project is expected to have the
effect of lowering the difficulties for companies to
enter Cambodia and expanding business
opportunities for companies that have already
entered the country. The DX business co-creation
promotion project supports demonstration
projects in which Japanese companies collaborate
with companies in ASEAN and elsewhere to utilize
DX to contribute to solving local social issues. The
secretariat, JETRO (Japan External Trade
Organization), solicited applications for businesses
in ASEAN and received 57 applications, of which 28
were selected,

Learnt from: Senken Shinbun (26t August, 2022)



